AMENDED IN SENATE JUNE 11, 2001

CALIFORNIA LEGISLATURE—2001-02 SECOND EXTRAORDINARY SESSION

SENATE BILL No. 73

Introduced by Senator Alpert

May 17, 2001

An act to-amend-Seetion—330-of—and-to—add-Seetiors—#43-10 and
+43-11+te, add Section 350.5 time Public Utilities Code, relating to
public utilities.

LEGISLATIVE COUNSELS DIGEST
SB 73, as amended, Alpert. Electrical restructuringependent
System Operatonterruptlble servm@rogram




(1) The Public Utilities Act authorizes the Public Utilities
Commission to establish rates for public utilities regulated by the
commission, including electrical corporations. The act authorizes the
commission tapprove contracts between an electrical corporation and
its heavy industrial customers as determined by the electrical
corporation, oinot more than 10 years’ duration, in which the electrical
corporation buys from the heavy industrial customer the right to
interrupt the customer’s service on short notice, as determined by the
commission, including a discounted rate for service. Under those
provisions, the commission has adopted, by decision, electrical
corporation programs for the interruption of power in exchange for
reduced rates.

This bill would require the Independent System Operator to ensure
that there is affordable and reliable electric supply in California. The
bill would specifically require the Independent System Operator to
establish an interruptible program to ensure that only affordable
electricity is purchased, as determined by the Independent System
Operator, including, but not limited to, price triggers that, when
exceeded, result in scheduled rotating service interruptions. The bill
would requirethe number of customers involved in service interruptions
to increase as prices increase. The bill would authorize the Independent
System Operator to exempt industrial customers from rotating service
interruptions under the program if they are on real-time meters and
subject to wholesale prices for electricity. The bill would subject the
Independent System Operator, in connection with the above
requirements, to provisions making a violation of the act a crime,
thereby imposing a state-mandated local program by changing the
definition of a crime.
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—3— SB 73

(2) The California Constitution requires the state to reimburse local
agencies and school districts for certain costs mandated by the state.
Statutory provisions establish procedures for making that
reimbursement.

This bill would provide that neeimbursement is required by this act
for a specified reason.

Vote: majority. Appropriation: no. Fiscal committee: vyes.
State-mandated local program: yes.

The people of the State of California do enact as follows:

SECHON-1—Section-330-of-the-Publie Utilitles Cede is

SECTION 1. Section 350.5 is added to the Public Utilities
Code, to read:

350.5. (a) The Independent System Operator shall ensure
that there is affordable and reliable electric supply in California.

(b) The Independent System Operator shall establish an
interruptible program to ensure that only affordable electricity is
purchased, as determined by the Independent System Operator.
The pogram shall include, but is not limited to, price triggers that,
when exceeded, result in scheduled rotating service interruptions.
The number of customers involved in these service interruptions
shallincrease as prices increase, using a formula developed by the
Independent System Operator.

(c) The Independent System Operator may exempt industrial
customers from rotating service interruptions under the program
if they are on real-time meters and subject to wholesale prices for
electricity.

(d) The Independent System Operator shall be subject to
Chapter 11 (commencing with Section 2100) for any violation of
this section.
amendedto+ead
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SECH4.

SEC. 2. No reimbursement is required by this act pursuant to
Section 6 of Article XllI B of the California Constitution because
the only costs that may be incurred by a local agency or school
district will be incurred because this act creates a new crime or
infraction, eliminates a crime or infraction, or changes the penalty
for a crime or infraction, within the meaning of Section 17556 of
the Government Code, or changes the definition of a crime within
the meaning of Section 6 of Article XIIl B of the California
Constitution.
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